
Section 7:  Environmental Review 
 
I. ENVIRONMENTAL REVIEW REQUIREMENTS 
 
The National Environmental Policy Act of 1969 established national policy for protecting, 
restoring, and enhancing environmental quality.  For the Neighborhood Stabilization Program, 
units of general local government assume responsibility for compliance with NEPA and NEPA-
related federal environmental authorities through execution of a grant agreement with the State 
and by the grantee’s certification to the State (as evidenced by execution of form HUD-7015.15, 
“Request for Release of Funds and Certification”).  The HUD regulations for compliance with 
NEPA by local governments, a.k.a., “Responsible Entities,” are found at 24 CFR Part 58.  The 
grantee is also required to comply with other federal, state, and local environmental laws and 
authorities, as applicable. 
 
Important Points:  

• Once the grantee anticipates utilizing NSP funding, no choice limiting action can be 
taken on the project by any party in the development process, including contractors, 
until the environmental review for the project has been approved in accordance with 
Part 58.  This specifically precludes any construction or choice limiting action from 
occurring until the project receives environmental approval.  Choice limiting actions 
include real property acquisition, repair, rehabilitation, construction, demolition, site 
clearance, or leasing activities.  In addition, until the environmental review is 
approved, neither NSP funds nor non-NSP funds can be committed to the project for 
any choice limiting activity. 

 
• This section only provides general guidance for environmental compliance.  Grantees 

with particular concerns or questions should refer to Part 58 regulations (Appendix J), 
review related state-provided training materials, and/or consult with Commerce staff 
to ascertain compliance requirements.   

 
• No NSP funds can be released, obligated, or incurred until the environmental review 

process is completed and cleared by the State.   
 

 
In the preparation of an environmental review, the following guidelines should be kept in mind: 
 

• All grantees must maintain an Environmental Review Record regardless of the type 
of project.  The ERR is the written documentation of the grantee’s environmental 
review, decision-making and action.  The ERR is a legal document and must be 
retained by the grantee and be available to public review.   

• The environmental review process evaluates the impact of projects upon the human 
and natural environment, and describes any actions or conditions that are needed to 
mitigate or minimize adverse impacts. 

• A grantee should consider environmental issues as early as possible in the project’s 
planning.   



• Each grantee is required to designate an environmental review officer who will be 
responsible for managing the environmental review process and ensuring the 
environmental review is completed properly.  

• The most relevant and recent sources of information, people, reports, maps, etc., 
should be used in preparing the environmental review. 

 
II. THE ENVIRONMENTAL REVIEW PROCESS 
 
A. Aggregation of Activities for the Environmental Review Process 
 
The grantee must group together and evaluate as a single project all individual activities which 
are related on a geographic basis (i.e. site specific) or a functional basis (i.e. activity specific), 
are logical parts of a larger project, are funded by several Federal programs, or are partly funded 
with non-Federal resources.  The purpose of aggregation is to reduce the number of individual 
reviews by analyzing the impacts of the "entire" proposed activity. 
 
 
B. Tiering the Environmental Review 
 
A tiered environmental review allows for a general assessment of the impacts of an activity - for 
example, acquisition of foreclosed homes, demolition of blighted properties, or land banking - on 
the environment prior to identification of a specific site.  
 
Tier 1: Target Area Assessment  
 
The focus of a Tier 1 review is on a targeted geographic area. It's important that the boundaries 
of the target area are clearly defined so the scope of environmental conditions under 
consideration is evident. Since Grantees are already required to target geographic areas for NPS-
funded activities, it should be simple to define and describe these areas.  
 
The Tier 1 review addresses and analyzes those environmental impacts related to the proposed 
activities that might occur on a typical site within the geographic area. This includes examining 
the applicable laws and authorities (e.g., floodplains, coastal zones, wetlands, aboveground 
storage tanks, etc.) For example, if the target area is not within a 100-year floodplain or a coastal 
zone management area, none of the project sites will be affected no matter where they are 
located in the target area. On the other hand, if a portion of the target area is within a 100-year 
floodplain, then a Grantee must complete the required compliance process (24 CFR § 55.20) to 
decide whether or not to fund any future projects within the floodplain, including whether 
mitigation measures are feasible.  
 
For activities requiring an environmental assessment, the Tier 1 review must also assess project 
effects related to a longer list of environmental factors (e.g., compatibility with surrounding land 
uses, conformance with zoning plans, nuisances that affect site safety, displacement of people or 
businesses, solid waste management, etc.)  
 



All environment compliance requirements satisfactorily resolved in this first level of review, 
meaning findings of no impact or impacts requiring mitigation, are excluded from any additional 
examination or consideration once the Tier 1 review is completed.  
 
However, the Tier 1 review also identifies those compliance requirements that cannot be 
resolved until specific project locations become known. Site specific issues that cannot be 
resolved in a Tier 1 review may include: aboveground storage tanks that present a safety hazard 
to buildings and occupants of buildings; new residential units located in close proximity to a 
freeway that generates high levels of noise; soils that aren't suitable for multifamily structures; or 
asbestos removal that may be necessary. The Tier 2 Site Specific Review will address such 
issues.  
 
During the Tier 1 review process the Grantee develops and describes written standards (usually a 
checklist and accompanying narrative) that will be used during the Tier 2 Site Specific Project 
Review. These written standards are used to identify potential environmental impacts, as well as 
help a Grantee choose appropriate sites. In developing the standards, the grantee must anticipate 
any special conditions (mitigation measures) that must be met and carried out as part of an 
approved project if a potential environmental impact is associated with the site.  
 
Upon completion of the Tier 1 review, including the written standards to be used during the Tier 
2 process, the Grantee then must mail a notice to known interested persons and groups; the local 
news media; the appropriate tribal, local, State and Federal agencies; the EPA Regional Office 
having jurisdiction; and the HUD Field Office. In addition, the Grantee must publish the notice.  
 
The Grantee must consider and respond to any comments it receives. A copy of the notice and 
Request for Release of Funds and Certification (HUD form 7015.15) is then submitted to HUD 
(or in the case of a State Recipient, to the State) for approval. Once approval from HUD (or the 
State) is received, the Grantee is able to commit and expend funds without further approval from 
HUD (or the State).  
 
The Tier 1 environmental review process concludes with the release of funds. It may take 60 
days to complete and only needs to be done once, as long as the target area boundaries do not 
change, project activities remain the same, and environmental conditions do not change.  
 
Tier 2: Site Specific Project Review  
 
The Tier 2 review focuses only on the environmental compliance requirements that could not be 
resolved in the Tier 1 Target Area Assessment. So, there is much less documentation to prepare 
at this level and the review usually can be done more quickly. In addition, the grantee does not 
have to issue a public notice or submit a Request for Release of Funds and Certification to HUD 
(or in the case of a State Recipient, to the State) after this review is completed.  
 
When the Grantee identifies specific properties or sites within the target area and is ready to 
obligate funds (e.g. to buy a property, finance repairs, demolish a structure, etc.) the Grantee uses 
the written standards (checklist and narratives) set forth in the Tier 1 review process to determine 
if there are any environmental issues associated with the site. This Site Specific Project Review 



documents in writing that compliance standards for the specific project are met, and that required 
mitigation measures, if any, will be incorporated into the project.  
 

• If the Site Specific Project Review indicates that there are no issues, the Grantee is free to 
obligate and expend funds (assuming all other program requirements have been met).  

• If the Site Specific Project Review indicates that there are issues, the Grantee may decide 
to move on to another site, or proceed with the site, or proceed with the site but mitigate 
the impacts. For example:  

o If a home to be acquired and renovated is located within an airport clear zone 
(APZ), the Grantee must find another site because using NPS funds for renovation 
of a building in an APZ is prohibited [24 CFR § 51.302(b)].  

o If a home to be acquired and renovated is located near an above ground storage 
tank, the Site Specific Project Review would note the presence of the tank and 
indicate the action will not increase unit density or make a vacant building 
habitable, after which the Grantee may proceed with the project (24 CFR § 
51.201).  

o If that same home is an historic building, the Site Specific Project Review would 
note that consultation with the State Historic Preservation Officer was completed 
and would identify required mitigation measures to be implemented as part of the 
project.  

 
The Tier 2 review must be completed before funds (including non-NSP funds) are committed or 
expended on the project. The Tier 2 Site Specific Project Review must be maintained in the 
Grantee's files and becomes part of the Environmental Review Record.  
 
The environmental review for a specific property or site would now be concluded. No further 
action or approval by the State is required of the Grantee. 
 
 
 
 
C. Creating the Environmental Review Record (ERR) 
 
The grantee must maintain a written record of the environmental review undertaken for each 
project and make the record available for public review at the grantee’s address.  The ERR must 
provide a clear description of the proposed project and environmental review process carried out 
from start to finish including, but not limited to, the following: 
 

1. Detailed project description that includes all funding sources and all project activities.  
The project description must be supplemented, as appropriate, with maps, site plans, 
building plans, elevations, photographs, and other information that clearly convey the full 
extent of the project’s potential impact.   

 
2. Describe the pre-existing environmental conditions at the project site. 

 



3. “Determination of Level of Environmental Review” form, signed by the grantee’s 
Certifying Officer.  Due to the need to aggregate the environmental review, most NSP 
grants will be subject to Environmental Assessment. 

 
4. Completed State approved environmental review forms, as applicable (e.g. “Statutory 

Checklist” or “Environmental Assessment”). 
 

5. Supporting documentation found acceptable for all factors in the Statutory Checklist or 
Environmental Assessment.  These include maps, web-based material, color photographs, 
record of site visits and agency consultation, and agency comments and clearances, etc. 
Documentation must be based on verifiable and qualified sources.  Proprietary material 
and special studies must be included in the ERR (Examples: noise analysis, archeological 
study, wetland delineation, Phase I or II environmental site assessment, radon study, 
memorandum of agreement.) 

 
6. For an Environmental Assessment, a description of project alternatives considered. 

 
7. Clear description of the conditions of environmental approval and mitigation or 

minimization measures required for the project, as appropriate.   
 

8. Evidence of public involvement and copies of the required published public notices. 
 

9. “Request for Release of Funds and Certification” (form HUD-7015.15). 
 

10.   State’s formal release of funds/authority to use grants funds. 
 
The ERR is a legal document.  It is the best, and sometimes only, defense to prove that 
compliance was achieved with applicable laws and regulations.  It should result in a complete 
record supporting each step of the environmental process ending in the final determination of the 
level of impact. 
 
D. Developing the Project Description 
 
The project description is critical in determining the level of environmental review required.  A 
reader should be able to clearly understand the location, scope, scale, nature, and extent of the 
proposed project from the description in the ERR.  At a minimum, the project description should 
contain the following: 
 

1. ALL proposed project activities in detail, regardless of funding source. 
 

2. Entire project scope and all phases of the project from beginning to end. 
 

3. Exact project location, supported by a location map. 
 

4. Photographs, site plans, project plans, renderings, and maps (e.g. topographic, aerial). 
 



5. Total project costs by all funding sources. 
 

6. Explain existing environmental conditions at and around the project site.  In addition, 
how this is expected to change because of the project. 

 
7. Temporary impacts anticipated by construction activities and a timeline for construction. 

 
8. Other information as recommended by Commerce/KHRC. 

 
III. THE ENVIRONMENTAL REVIEW PROCESS 
 
It is important that the grantee is aware that through certification of the “Request for Release of 
Funds and Certification” (Appendix J), the grantee assumes the role of responsible federal 
official under NEPA and accepts the jurisdiction of the Federal courts for any enforcement action 
that may be brought in connection with grantee’s environmental review, decision-making and 
action.  The chief elected official assumes this responsibility for the community when he/she 
signs the Certification. 
 
NOTE:  Grantees should not rely solely on agency comments to complete the preparation 
of environmental reviews.  A project’s compliance with certain applicable laws and 
authorities cited at §58.5 may require compliance with procedures or requirements that lie 
outside the direct purview of federal, state, and local agencies.  Compliance with certain 
authorities may require the preparation of special studies or analysis by qualified 
professionals.  This is applicable for all levels of review (except for projects that are 
Exempt). 
 
Five levels of environmental review apply to NSP funded projects.  The Determination of 
Review Level (Appendix C) must always be completed and submitted to Commerce. 
 

• Exempt 
• Categorically Excluded 

• “Subject To” authorities at §58.5 
• “Not Subject To” authorities at §58.5 

• Environmental Assessment 
• Environmental Impact Statement 

 
Each level is briefly summarized below: 
 

Exempt Projects (24 CFR Part 58.34) 
 
Certain eligible activities are exempt from the requirements of NEPA and other 
environmental laws cited at §58.5.  Project activities considered exempt have 
been determined not to alter any conditions that would require a review or 
compliance determination under the federal laws and agencies.   
 



NOTE:  None of the NSP activities fall under the exempt classification.  For 
complete list of the twelve exemptions, see 24 CFR Part 58.34. 
 

Categorically Excluded Projects (24 CFR Part 58.35) 
 
Categorically excluded (CE) activities do not individually or cumulatively have a 
significant impact on the environment.  There are two classifications of 
Categorically Excluded activities.  By regulation, these are Categorically 
Excluded NOT SUBJECT TO related authorities as per Part 58.35(b), and 
Categorically Excluded “SUBJECT TO related authorities as per Part 58.35(a). 
 
NOTE:  The following is not an all-inclusive listing.  The references only include 
projects typically funded by the State of Kansas NSP program.  For a complete 
listing of CE projects, refer to 24 CFR Part 58.35.  The numbering used below 
corresponds to the regulation. 
 

Categorically Exclusions Not Subject To (CENST) 
 

(5) Activities to assist homebuyers to purchase existing dwelling units or dwelling 
units under construction, including closing costs and down payment assistance, 
interest buydowns, and similar activities that result in the transfer of title. 
 
NOTE:  As these are homes the grantee has likely either rehabilitated 
and/constructed, and due to aggregation, financing mechanisms under NSP are 
likely tied to activities requiring an environmental assessment. 
 

Categorically Exclusions Subject To (CEST) 
 
(1) Acquisition, repair, reconstruction, or rehabilitation of public facilities and 

improvements (other than buildings) when the facilities and improvements 
are in place and will be retained in the same use without change in size or 
capacity no more than 20 percent (e.g. replacement of water or sewer lines, 
reconstruction of curbs and sidewalks, repaving of streets). 

 
(2) Removal of material and architectural barriers that restrict the mobility and 

accessibility of elderly and disabled persons. 
 
(3) Rehabilitation of buildings and improvements when the following conditions 

are met: 
(i) In the case of a building for residential use (with one to four units), the 

density is not increased, the land use is not changed, and the footprint of 
the building is not increased in a floodplain or in a wetland; 

 
 (5) Acquisition (including leasing) or disposition of, or equity loans on an 

existing structure, or acquisition (including leasing) of vacant land if the 
structure or land acquired, financed or disposed of will be retained for the 
same purpose.  



 
(6) Combinations of the above activities. 
 
Grantees need to coordinate activities with federal, state, and local agencies 
responsible for implementing environmental laws applicable to the project.  
Written clearance needs to be obtained from the agencies that may have 
comments or questions regarding each project.  A sample list of appropriate 
federal and state agencies has been provided (Appendix A).  The Statutory 
Checklist (Appendix D) and Additional HUD Requirements (Appendix E) are to 
be used for the review of applicable statutes and regulations. 
 
These activities also require a public notice, Notice of Intent to Request a Release 
of Funds (NOI/RROF) (Appendix F) to be published at least once in a newspaper 
of general circulation in the affected community(ies).  If there is no local 
newspaper, it is recommended the notice be published in the official county paper.  
This notice must inform the public where comments will be received for a 
minimum of seven days; comments must be directed to the unit of general local 
government.  After the seven-day local comment period has elapsed, the request 
for Release of Funds Certification (Appendix J), Determination of Review Level 
(Appendix C), Statutory Checklist (Appendix D), Additional HUD Requirements 
(Appendix E), and a copy of the public notice affidavit must be submitted to our 
office.   
 
Upon receipt of these documents, Commerce allows 15 days (or the period stated 
in the public notice, if longer) for objections by the public concerning procedural 
issues. If no permissible objection about the project is made during the comment 
period, Commerce will release funds for the project by providing the grantee 
written authority to use NSP funds, upon the receipt of which the grantee is free to 
undertake the choice limiting activities described in the projects ERR. 
 
The steps to take for Categorical Exclusion Projects can be found in Appendix B-
2.   
  

Environmental Assessment Projects (24 CFR Part 58.36) 
 
New construction and/or an increase of 20 percent or more capacity will 
automatically trigger a full environmental assessment.  Any project that entails a 
choice-limiting action that cannot be classified as an activity or project that is CE, 
as listed above, by default is a project for which an Environmental Assessment 
(EA) must be prepared.  Example:  If a project contains demolition (by itself or in 
conjunction with other activities), an EA is required.  
 
The EA is used to identify and assess the significance of potential environmental 
impacts an activity may cause.  The EA determines the degree of significance for 
a project, which is reflected in either a Finding of No Significant Impact (FONSI) 
or a Finding of Significant Impact (FOSI).   
 



When preparing an assessment, the grantee needs to follow 24 CFR Part 58.40:  
(a) Determine existing conditions and describe the character, features and 

resources of the project and its surroundings. 
(b) Identify all potential environmental impacts, whether beneficial or adverse, 

and the conditions that would change because of the project. 
(c)  Identify, analyze, and evaluate all impacts to determine the significances of 

their effects on the environment and whether the project will require further 
compliance under related laws and authorities. 

(d) Examine and recommend feasible ways in which the project or external 
factors relating to the project could be modified in order to eliminate or 
minimize adverse environmental impacts. 

(e) Examine alternatives to the project itself including the alternative of no action. 
(f) Complete all environmental review requirements necessary of the project 

compliance with appropriate authorities.  
(g)  Based on steps above (a – f) the grantee will determine the project to be:   

(1) A Finding of No Significant Impact (FONSI), in which the grantee 
determines that the project is not an action that will result in a 
significant impact on the quality of the environment.  The grantee 
may proceed with publications. 

(2) Finding of Significant Impact (FOSI), in which the project is deemed 
an action, which may significantly affect the quality of the 
environment.   The grantee must then proceed to an Environmental 
Impact Statement (EIS). 

 
The format for the EA that will need to be completed is provided in Appendix G.   
 
If the grantee determines the project will not have a significant impact on the 
environment, a combined Notice of Finding of No Significant Impact (FONSI) 
and Notice of Intent to Request Release of Funds (NOI/RROF) (Appendix H) is 
published.  This notice must inform the public where comments will be received 
for a minimum of 15 days; comments must be directed to the unit of general local 
government.  After the 15-day local comment period has elapsed, the Request for 
Release of Funds and Certification (Appendix J), Determination of Review Level 
(Appendix C), Environmental Assessment (Appendix G), and the public notice 
affidavit must be submitted to Department of Commerce.   
 
Upon receipt of these documents, Commerce allows 15 days (or the period stated 
in the public notice, if longer) for objections by the public concerning procedural 
issues.  If no permissible objection about the project is made during the comment 
period, Commerce will release funds for the project by providing the grantee 
written authority to use NSP funds, upon the receipt of which the grantee is free to 
undertake the choice limiting activities described in the projects ERR. 
 
 
The steps to take for EA projects can be found in Appendix B-3.  The agencies 
that must be contacted for environmental clearance can be found in Appendix A. 
 



 
 
Environmental Impact Statements (24 CFR Part 58.37) 

 
Compliance guidance for projects that may cause a significant impact is not 
discussed in this section.  Projects that have the potential to cause significant 
impact require preparation of an Environmental Impact Statement (EIS).  If the 
outcome of the EA is a finding of significant impact or if it is apparent that the 
project could result in a significant impact, Commerce staff must be consulted for 
direction.  Environmental impacts may be significant individually or in 
combination with other impacts, including impacts that are indirect and impacts 
that are cumulative.   
 
If the grantee determines the proposed project is a “major federal action that will 
affect the quality of the human environment”, an Environmental Impact Statement 
(EIS) must be prepared.  Projects that constitute a major federal action include, 
but are not limited to, the construction or acquisition of land for 2,500 or more 
residential units or water/sewer projects that would service 2,500 or more 
residential units.  Projects that would “remove” the habitat of any endangered 
animal or plant life may also be classified as a major federal action. 
 
Since the preparation of an EIS is rare in the NSP program, the procedures for an 
EIS are not outlined.  In cases where conditions may require an EIS, the grantee 
should contact the NSP Environmental Review Officer for direction. 

 
 

 
 
IV. FEDERAL LAWS AND AUTHORITIES (24 CFR Part 58.5), relating to NSP 
 
All projects classified as CEST or EA must comply with other relevant federal, state, and local 
laws and authorities.  Written clearance needs to be obtained from the agencies that may have 
comments or questions regarding each project.  The grantee must assume responsibility and 
certify that it has complied with the requirement that would apply to HUD under these laws and 
authorities and must consider the criteria, standards, policies and regulation of the following laws 
and authorities.   
 

a. Air Quality 
1. The Clean Air Act 
2. Environmental Protection Agency – 40 CFR Part 6, 51, and 93 
 

b. Airport Hazards 
1.   24 CFR Part 51-D “Siting of HUD-Assisted Projects in Runway Clear Zones at 

Civil Airports and Clear Zones and Accident Potential Zones at Military 
Airfields” (HUD) 

 
c. Coastal Zone Management (no coastal zones in Kansas) 



 
d. Contamination and Toxic Substances 

1.  24 CFR Part 58.5 (i) (2) 
 
e. Endangered Species – The Endangered Species Act of 1973 

 
f. Environmental Justice.  Executive Order 12898 

 
g. Explosive and Flammable Operations  

1. Housing and Community Development Act of 1974, as amended.   
2. 24 CFR Part 51 Subpart C “Siting of HUD-Assisted Projects Near Hazardous 

Operations Handling Petroleum Products or Chemicals of an Explosive or 
Flammable Nature” (HUD) 

 
h. Farmlands Protection 

1. Farmland Protection Act of 1981 
2. Farmland Protection Policy (Dept. of Agriculture – 7 CFR Part 658) 

 
i. Floodplain Management and Wetland Protection 

1. 24 CFR Part 55.20, 8-Step Process 
2. Executive Order 11988, Floodplain Management 
3. Executive Order 11990, Protection of Wetlands 
 

j. Historical Preservation 
1. The National Historic Preservation Act of 1966 particularly Sections 106 and 110 
2. Executive Order 11593, Protection, and Enhancement of the Cultural 

Environment. 
3. Federal historic Preservation:  36 CFR Part 800 
4. The Reservoir Salvage Act of 1960 as amended by the Archeological and Historic 

Preservation Act of 1974 
 

k. Noise Control 
1. Noise Control Act of 1972, as amended by the Quiet Communities Act of 1978. 
2. 24 CFR Part 51 Subpart B “Noise Abatement and Control” (HUD) 

 
l. Sole Source Aquifers 

1. The Safe Drinking Water Act of 1974 
2. Sole Source Aquifers (Environmental Protection Agency – 40 CFR Part 149) 

 
m. Wetland Protection 

1. E.O. 11990, “Protection of Wetlands,” particularly sections 2 & 5. 
 

n. Wild and Scenic Rivers  
1. The Wild and Scenic Rivers Act of 1968 

 
Other requirements (24 CFR Part 58.6), relating to NSP 

   



Flood Disaster Protection Act (Flood Insurance) 
Coastal Barrier Resources Act/Coastal Barrier Improvement Act (no coastal 
barriers in Kansas) 
Airport Runway Clear Zone   

 
 

V. RE-EVALUATION OF ASSESSMENT FINDINGS and other environmental 
findings (24 CFR Part 58.47), relating to NSP 

 
(a) A grantee must re-evaluate the environmental findings when: 

 
(1) Substantial change is proposed in the nature, magnitude, or extent of the project, 

including adding new activities not anticipated in the original scope of the 
project; 

(2) There are new circumstances and environmental conditions that may affect the 
project or have a bearing on its impact, such as concealed or unexpected 
conditions discovered during the implementation of the project or activity which 
is proposed to be continued; or 

(3) The grantee proposes the selection of an alternative not in the original finding.   
 

(b) (1)  If the original findings are still valid but the data or conditions upon which they 
were based have changed, the grantee must affirm the original findings and 
update its ERR by including this re-evaluation and its determination based on its 
finding.  Under these circumstances, if a FONSI notice has already been 
published, no further publication is required. 

(2) If the grantee determines that the original findings are no longer valid, it must 
prepare an EA or an EIS if its evaluation indicates potentially significant 
impacts. 

 
The purpose of a re-evaluation of the EA is to update the environmental record and 
determine if the FONSI is still valid.  If the FONSI is still valid, but the data or conditions 
upon which it was based have changed, the grantee must amend the original assessment and 
update the ERR with this re-evaluation and its new findings.  If the grantee determines the 
FONSI is no longer valid, it must prepare a new EA or an EIS, if its evaluation indicates 
potentially significant impact(s). 

 
VI. SUMMARY 
 
To summarize, it is important to remember the following: 
 

A. An Environmental Review Record (ERR) must be maintained for all projects. 
 

B. No NSP funds can be released, obligated, or incurred until the environmental 
review process has been completed and cleared by the State.   

 
C. The chief elected official assumes this responsibility for the community when 

he/she signs the Certification for Request for Release of Funds. 



 
D. Projects that are not Exempt or Categorically Excluded Not Subject To (CENST) 

must undergo a formal environmental review in the form of a Statutory Checklist 
or an Environmental Assessment, as appropriate. 

 
E. Environmental notices must be sent to the appropriate state and local agencies,  

individuals and groups known to be interested in the project activities for both 
Categorically Excluded Subject To (CEST) projects and projects that require an 
Environmental Assessment.  However, grantees should not rely solely on agency 
comments to complete the preparation of environmental reviews.   

 
F. Participation in the National Flood Insurance Program (NFIP) is required for the 

Grantee when any part of the project is located within the 100-year floodplain.  
Also, the complete 8-step Floodplain Management process must be followed and 
submitted to the department when applicable. 

 
G. Commerce will send a Notice of Approval for the Request for Release of Funds 

(RROF) to the Grantee once the state objection period has elapsed. 
 
H. Any significant changes in a project requires the re-assessment of the projects 

impacts/findings with possible state and local agencies contacted, public notices, 
and a new Request for Release of Funds Certification to be submitted to 
Commerce. 

 
I. Grantees must comply with other applicable laws found in 24 CFR Part 58.5.  

These include historic preservation, endangered species, floodplain management, 
farmlands protection, wetland protection, air quality, water quality – sole source 
aquifers, airport clear zones, contamination and toxic substances, environmental 
justice, explosive and flammable operations, noise control, asbestos, and radon. 
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